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3.2. Sensitivity Analysis of the Abnormal Return 
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SULFHV 7KH DYHUDJH UHWXUQ RI D FRPSDQ\¶V VWRFNV LV ORZHU IROORZLQJ WKH DQQRXQFHPHQW RI EDG QHZV DQG KLJKHU
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ZKLFKFODLPWKDWVXUSULVLQJSROLWLFDOQHZVLQ0DOD\VLD
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DQQRXQFHPHQWRIUHVLJQDWLRQDQGUHWLUHPHQWRIELSRZHUEXVLQHVV±SROLWLFDOHOLWHVVXFKDV7DLE7KLVUHVXOWLVFRQVLVWHQW
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7KH UHVXOW JHQHUDWHV QXPHURXV QHZ SUHGLFWLRQV )LUVW LQ WKH FDVH RI SROLWLFDOO\ FRQQHFWHG ILUP LQYHVWRUV
XQGHUUHDFW WR WKH VXUSULVLQJEDGQHZV UHJDUGLQJ WKHSROLWLFDO DQQRXQFHPHQW7KLV UHVXOW VXJJHVWV WKDW DV\PPHWULF
LQIRUPDWLRQH[LVWVEHWZHHQLQIRUPHGPDQDJHUVDQGWKHSXEOLFPDUNHW6HFRQGWKHDQQRXQFHPHQWRIEDGSROLWLFDOQHZV
LVQRWH[WUHPHO\VXUSULVLQJWRSROLWLFDOO\FRQQHFWHGILUPV2QHSRVVLEOHUHDVRQLVWKDWWKHXQH[SHFWHGQHZVKDVEHHQ
ZHOO DQQRXQFHG DQG ZHOO GHOLEHUDWHG LQ WKH WRS PDQDJHPHQW RI WKH FRPSDQLHV 7KLUG ZLQQHU VWRFN PDUNHWV
VLJQLILFDQWO\RXWSHUIRUP ORVHU VWRFNPDUNHWV LQ DOO HYHQW VWXGLHVZKLFK LPSOLHV WKDWXQGHUUHDFWLRQEHKDYLRU H[LVWV







ILUPV XSRQ WKH DQQRXQFHPHQW RI VXUSULVLQJ SROLWLFDO QHZV 7KLUG LI DV\PPHWULF LQIRUPDWLRQ H[LVWV LQ SROLWLFDOO\
FRQQHFWHGILUPVWKHQSUHGLFWLQJIXWXUHSULFHVEDVHGRQSDVWLQIRUPDWLRQWRHDUQH[FHVVSURILWLVGLIILFXOW)LQDOO\ZHOO
DQQRXQFHGHYHQWVVXFKDVJHQHUDOHOHFWLRQVGRQRWXQGHUUHDFWWRWKHVWRFNPDUNHWDWDOOWLPHV7KHUHIRUHWKLVVWXG\
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